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VREDE INTEGRATED DAIRY PROJECT 

Introduction 

1. The province of the Free State with its grassy flatlands always struck even an 

occasional passer-by along the N1 national road that cuts through the province on the 

north to south (or opposite) as being ideal for agricultural production, particularly cattle. 

The idea did not escape the attention of the MEC for Agriculture in the province, Mr 

Mosebenzi Zwane, who on or about 17 November 2011 called potential role players, 

including members of the opposition, to a meeting at his offices at Glen Agriculture 

College in Bloemfontein. At that meeting the MEC unveiled a strategy which he called 

Mohoma Mobung Strategy. In the local Sesotho language, the term Mohoma Mobung 

means plough into the soil. The strategy was in due course to be complemented by 

another strategy called the Zero Tolerance for Hunger. 

2. Implicit in the meaning of these two strategies was that the soil had to be worked on 

and utilised for agricultural production. The concept sought to encourage agri-

processing in the province. The land had to be worked on for production which had to 

be processed within the province. As those who attended understood it, the concept 

was to create certain agri-centric hubs which would specialise in agri-processing and 

bring the production and processing of agricultural products to the Free State for the 

benefit of the provincial economy. The province had for some time been producing 

agricultural produce which it sent off in trucks to centres such as Gauteng and KwaZulu 

Natal provinces where it was processed and then either exported or trucked back to the 

Free State at higher costs. The idea was to create processing centres within the 

province which would in turn contribute to the economic growth of the province. 
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THE CLOSURE OF BANK ACCOUNTS OF GUPTA COMPANIES 

Relevant terms of reference 

669. In December 2015 and 2016 four banks closed the bank accounts of companies owned 

or controlled by or linked to the Gupta family. They were the First National Bank, 

Standard Bank, ABSA and Nedbank. The terms of reference of the Commission cover 

this topic. Term of Reference 7.1 requires the Commission to investigate, inquire and 

determine: 

“whether any member of the National Executive and including Deputy Ministers, 

unlawfully or corruptly or improperly intervened in the matter of the closing of 

banking facilities for Gupta owned companies.” 

 

This part of the Report deals with this issue. 

 

Relevant content of the Public Protector’s State of Capture Report (SoCR) 

 
670. The Public Protector identified in para xxi(e) of her executive summary an issue which 

required investigation: 

“Whether President Zuma and other Cabinet members improperly interfered in the 

relationship between banks and Gupta owned companies thus giving preferential 

treatment to such companies on a matter that should have been handled by 

independent regulatory bodies.” 

 

671. In paragraph 5 of her “observations” regarding the scope of her report, the Public 

Protector stated in regard to the question quoted immediately above: 

“Cabinet appears to have taken an extraordinary and unprecedented step regarding 

intervention into what appears to be a dispute between a private company co-owned 

by the President’s friends and his son. This needs to be looked at in relation to a 

possible conflict of interest between the President as head of state and his private 













































































































 

 


